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Message Text 

UNCLASSIFIED 

PAGE 01 DACCA 01477 1002I1Z 
ACTION COME-00 

INFO OCT-OI NEA-IO ISO-00 EB-08 EUR-I2 L-03 DOTE-00 
AID-05 CIAE-00 FRB-01 INR-IO NSAE-00 USIA-I5 
TRSE-00 XMB-04 OPIC-06 SP-02 LAB-04 SIL-OI OMB-OI 
/083 W 

046158 II0633Z/I6 

R0909I5ZMAR 78 
FM AMEMBASSY DACCA 
TO SECSTATE WASHDC 8398 

UNCLAS DACCA 1477 

PASS USDOC 

E.O. 11652: N/A 

TAGS: BEXP, BTIO, EAID, BG, CA 

SUBJ: ADDITIONAL CIDA GRANT FOR LOCOMOTIVES FOR BANGLADESH 
REE: (A) DACCA 0501, (B) DACCA 0592, (C) DACCA 0991, (D) DACCA 1312 


1 . WE HAVE LEARNED EROM THE CANADIAN HIGH COMMISSION THAT 
CANADIAN INTERNATIONAL DEVELOPMENT AGENCY (CIDA) HAS AGREED 
TO PROVIDE A GRANT TO FINANCE EIGHT MORE LOCOMOTIVES FOR 
BANGLADESH RAILWAYS (BR). 

2. THIS GRANT, WHICH HAS NOT YET BEEN MADE PUBLIC PENDING 
CANADIAN TREASURY BOARD APPROVAL, IS IN ADDITION TO THE 
$8.4 MILLION CIDA GRANT EOR TWELVE LOCOMOTIVES REPORTED IN 
REE (D). THE ADDITIONAL CIDA GRANT WAS REPORTEDLY DECIDED 
ON IN LATE 1977 FOLLOWING A VISIT OF BDG OFFICIALS TO 
OTTAWA. 

3. THE ADDITIONAL EIGHT LOCOMOTIVES WILL BE BROAD GAUGE 
WHEREAS THE ORIGINAL TWELVE WERE METER GAUGE. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 DACCA 01477 100211Z 

4. THE ORIGINAL CIDA GRANT FOR THE FIRST TWELVE LOCO- 
MOTIVES (REF D) STIPULATED THAT MONTREAL LOCOMOTIVE 
WORKS (MLW) LOCOMOTIVES WOULD BE PURCHASED. THE NEW 
GRANT ALLOWS OTHER CANADIAN SUPPLIERS - I.E. GENERAL 
MOTORS-CANADA - TO COMPETE FOR THE CONTRACT FOR THE 
SECOND EIGHT LOCOMOTIVES. 
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5. THIS ADDITIONAL CIDA GRANT SHOULD HELP REINFORCE 
BIDS OE CANADIAN SUPPLIERS; I.E. MLW OR GM-CANADA, 

EOR THE SAUDI-EINANCED TENDER EOR 30 LOCOMOTIVES, 

WHICH BR ANNOUNCED IN JANUARY (REFTELS). 

BERGESEN 


UNCLASSIEIED 


NNN 
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